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Overview

Substantial energy subsidies are recognised as the leading cause of Iran's
inefficient electricity generation and consumption. This paper investigates the
impacts of subsidy removal on future electricity d.

Why is subsidy reform important in Iran?

The policy research to date has focused on subsidy removal, renewable
energy integration, energy efficiency improvements, governance
restructuring, and the role of international sanctions in shaping Iran’s energy
landscape. Subsidy reform is a particularly important and contentious topic
due to its implications for Iran’s economy.

How much do Iran's energy subsidies cost?

In 2010, Iran's energy subsidies were estimated at around $70 billion (Salehi-
Isfahani et al 2015), a significant burden that contributed to fiscal deficits and
hindered investment in critical infrastructure.

Will Iran retender solar power?

Iran’s Renewable Energy and Energy Efficiency Organisation (SATBA) has
announced plans to retender 2.2 GW of solar power capacity during the
current Iranian fiscal year (March 21st-March 20th), after disappointing
take-up of the original offering.

Will Iran's energy sector continue to impose economic and environmental
costs?

This pattern underscores the inefficiencies generated by Iran’s heavy energy
subsidies and supports the argument that without structural reforms, Iran’s
energy sector will continue to impose economic and environmental costs on
the nation.

How does Iran's subsidized fuel smuggled abroad affect its economy?

For example, up to 15 percent of Iran's subsidized fuel is smuggled abroad
(Farhikhtegandaily 2025), resulting in lost domestic revenue and reinforcing
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inefficiencies. The economic pressure that sanctions place on Iran make
immediate internal reform of Iran’s energy sector all the more relevant.

Why is Iran's energy sector struggling?

By Behdad Gilzad Kohan and Hamid Dahouei Iran’s energy sector, rich in
natural gifts and brimming with potential, struggles to realize its promise due

to systemic inefficiencies, heavy dependence on fossil fuels, outdated
infrastructure, and the weight of international sanctions.

Powered by PDEOZE PowerContainer



.. SOLAR o
S Page 4/7

Iran Mobile Energy Storage Power Supply Vehicle Subsidy

The policy research to date has focused on subsidy removal, renewable energy
integration, energy efficiency improvements, governance restructuring, and the role of
international sanctions in shaping Iran's energy landscape. Subsidy reform is a
particularly important and contentious topic due to its implications for Iran's economy.

In 2010, Iran's energy subsidies were estimated at around $70 billion (Salehi-Isfahani et
al 2015), a significant burden that contributed to fiscal deficits and hindered investment
in critical infrastructure.

Iran's Renewable Energy and Energy Efficiency Organisation (SATBA) has announced
plans to retender 2.2 GW of solar power capacity during the current lranian fiscal year
(March 21st-March 20th), after disappointing take-up of the original offering.

This pattern underscores the inefficiencies generated by Iran's heavy energy subsidies
and supports the argument that without structural reforms, Iran's energy sector will
continue to impose economic and environmental costs on the nation.

For example, up to 15 percent of Iran's subsidized fuel is smuggled abroad
(Farhikhtegandaily 2025), resulting in lost domestic revenue and reinforcing
inefficiencies. The economic pressure that sanctions place on Iran make immediate
internal reform of Iran's energy sector all the more relevant.

By Behdad Gilzad Kohan and Hamid Dahouei Iran's energy sector, rich in natural gifts
and brimming with potential, struggles to realize its promise due to systemic
inefficiencies, heavy dependence on fossil fuels, outdated infrastructure, and the weight
of international sanctions.
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Oct 20, 2025 - In Iran, the equitable distribution of wealth has long been an important
social issue and has especially affected families living in urban and rural areas. This
research deals with ...

Despite vast oil and gas reserves, Iran faces a severe energy crisis due to decades of
mismanagement, excessive subsidies, corruption, and international sanctions, which
have crippled its infrastructure and distorted ...

Sep 6, 2025 - MAPNA Group's senior executive says Iran's subsidy-driven economy is
holding back critical investment, adding energy subsidies remain the main barrier to
long-term power ...

Mar 1, 2024 - The Subsidized energy system of Iran, with its high financial burden, failed
to achieve its intended economic goals, resulting in increased energy consumption and
pollutant ...

Explore more energy sector insights: High running cost risks shift to EVs Global electric
vehicle (EV) sales have risen in the past few years on the back of a variety of incentives
from governments, including purchase ...

(DOI: 10.1016/j.enpol.2022.113190) This article is published in Energy Policy. The article
was published on 01 Oct 2022. and is currently open access. The article focuses on the
topics: ...

Apr 22, 2025 - Iran's energy sector, rich in natural gifts and brimming with potential,
struggles to realize its promise due to systemic inefficiencies, heavy dependence on
fossil fuels, outdated ...

In Iran, the equitable distribution of wealth has long been an important social issue and
has especially affected families living in urban and rural areas. This research deals with
the ...
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Iran emergency energy storage power supply customization 2 & #0183; 3. Enhancing
Regenerative Braking. Regenerative braking is a technology that allows electric vehicles
to ...

The Subsidized energy system of Iran, with its high financial burden, failed to achieve its
intended economic goals, resulting in increased energy consumption and pollutant
emissions. Energy ...

Oct 1, 2022 - A partial equilibrium energy systems model (MESSAGE) offers a cost-
optimal configuration of power generation technologies to meet the forecasted demand
during the ...

Jun 26, 2025 - Despite vast oil and gas reserves, Iran faces a severe energy crisis due to
decades of mismanagement, excessive subsidies, corruption, and international
sanctions, ...

MAPNA Group's senior executive says Iran's subsidy-driven economy is holding back
critical investment, adding energy subsidies remain the main barrier to long-term power
sector ...

Iran's energy sector, rich in natural gifts and brimming with potential, struggles to
realize its promise due to systemic inefficiencies, heavy dependence on fossil fuels,
outdated infrastructure, and the weight of ...

This shows that the power sector has become Iran's most significant energy subsidy flow
component. The country has a high potential for renewable energy sources, especially
solar ...

May 26, 2023 - Explore more energy sector insights: High running cost risks shift to EVs
Global electric vehicle (EV) sales have risen in the past few years on the back of a
variety of ...
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Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://pdeozepv.pl
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